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INDEPENDENT AUDITORS' REPORT

The Board of Directors
University of North Texas Foundation, Inc.
Denton, Texas

Opinion

We have audited the accompanying financial statements of University of North Texas Foundation,
Inc. (a nonprofit organization), which comprise the statements of financial position as of August 31,
2025 and 2024, and the related statements of activities and cash flows for the years then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of University of North Texas Foundation, Inc. as of August 31, 2025 and 2024,
and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of University of North Texas Foundation, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about University of
North Texas Foundation, Inc.’s ability to continue as a going concern within one year after the date
that the financial statements are available to be issued.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our responsibilities are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgement made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of University of North Texas Foundation, Inc.’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about University of North Texas Foundation, Inc.’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Hankine e Deston Sons Fwy + /w;m?,(,

Hankins, Eastup, Deaton, Tonn, Seay & Scarborough, LLC.
Denton, Texas

November 5, 2025



UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

STATEMENTS OF FINANCIAL POSITION
AUGUST 31, 2025 AND 2024

ASSETS

Cash and cash equivalents

Investments

Contributions and other receivables, net
Other assets

Cash value - life insurance policies

Assets held under split-interest agreements

Total Assets

August 31, August 31,
2025 2024

$ 17,685,817 $ 21,095,297
386,250,318 336,089,241
5,161,496 6,365,008
24,064 13,558
503,683 898,002
5,876,275 5,672,600

$ 415,501,653

$ 370,133,706

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable and accrued expenses
Agency funds
Liabilities under split-interest agreements

Assets held for others

Total Liabilities

Net Assets:
Without donor restrictions:
Undesignated
Board designated endowments
Board designated for reserves
Total without donor restrictions

With donor restrictions:
Purpose restrictions
Perpetual in nature
Total with donor restrictions

Total Net Assets

Total Liabilities and Net Assets

See accompanying notes to the financial statements.
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$ 30,459 $ 153,611
1,537 406,976
2,859,688 2,956,359
112,330,681 90,772,260
115,222,365 94,289,206
2,779,103 2,396,196
2,652,852 1,234,001
6,734,567 6,559,995
12,166,522 10,190,192
5,819,716 6,660,289
282,293,050 258,994,019
288,112,766 265,654,308
300,279,288 275,844,500

$ 415,501,653

$ 370,133,706




NIVERSITY OF NORTH TEXAS F

STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

NDATI

N, INC.

REVENUES, GAINS, AND OTHER SUPPORT:

Gifts

Grant revenue

Net investment return

Other income

Change in value of split-interest agreements
Gains/income from life insurance policies
Asset management fee income

Release of donor restrictions
Transfers/Changes in donor restrictions

TOTAL REVENUES, GAINS, AND OTHER SUPPORT

EXPENSES:

PROGRAM SERVICES:
Support of UNT:
Distributions to UNT
Scholarships & awards
Grant support to UNT
Board designated grants to university
Services/Expenses for programs
Internal management fees
Other support provided
Distributions to other Institutions
TOTAL PROGRAM SERVICES

MANAGEMENT & GENERAL EXPENSES:
Salaries & benefits
Events & sponsorships
Professional fees
Professional development & travel
Professional dues & memberships
Technology costs
Administrative expenses
Marketing & communications
Bank charges & credit card discount
Business insurance

TOTAL MANAGEMENT & GENERAL EXPENSES

TOTAL EXPENSES

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

See accompanying notes to the financial statements.

2025
Without Donor With Donor
Restrictions Restrictions TOTAL

$ 62,457 $ 8,485,456 8,547,913
- 1,808,473 1,808,473
437,137 26,235,630 26,672,767
373 930 1,303
- 336,605 336,605
- 108,189 108,189
3,376,020 - 3,376,020

14,517,825 (14,517,825) -

(1,000) 1,000 -
18,392,812 22,458,458 40,851,270
5,168,337 5,168,337
4,004,693 4,004,693
1,808,473 1,808,473
92,790 92,790
1,281,129 1,281,129
2,485,053 2,485,053
7,443 7,443
9,000 9,000
14,856,918 14,856,918
1,331,120 1,331,120
12,000 12,000
45,051 45,051
29,004 29,004
6,122 6,122
44,944 44,944
17,923 17,923
20,811 20,811
24,453 24,453
28,136 28,136
1,559,564 1,559,564
16,416,482 16,416,482
1,976,330 22,458,458 24,434,788
10,190,192 265,654,308 275,844,500
$ 12,166,522 $ 288,112,766 $ 300,279,288




NIVERSITY OF NORTH TEXAS F

STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

NDATI

N, INC.

REVENUES, GAINS, AND OTHER SUPPORT:

Gifts

Grant revenue

Net investment return

Other income

Change in value of split-interest agreements
Gains/income from life insurance policies
Asset management fee income

Release of donor restrictions
Transfers/Changes in donor restrictions

TOTAL REVENUES, GAINS, AND OTHER SUPPORT

EXPENSES:

PROGRAM SERVICES:
Support of UNT:
Distributions to UNT
Scholarships & awards
Grant support to UNT
Board designated grants to university
Services/Expenses for programs
Internal management fees
Other support provided
Distributions to other Institutions
TOTAL PROGRAM SERVICES

MANAGEMENT & GENERAL EXPENSES:
Salaries & benefits
Events & sponsorships
Professional fees
Professional development & travel
Professional dues & memberships
Technology costs
Administrative expenses
Marketing & communications
Bank charges & credit card discount
Business insurance

TOTAL MANAGEMENT & GENERAL EXPENSES

TOTAL EXPENSES

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

See accompanying notes to the financial statements.

2024
Without Donor With Donor
Restrictions Restrictions TOTAL

$ 55,922 $ 12,366,781 $ 12,422,703
- 1,526,528 1,526,528
492117 32,445,494 32,937,611
- 1,308 1,308
- 589,700 589,700
- 21,039 21,039
2,998,670 - 2,998,670

12,590,161 (12,590,161) -

(21,100) 21,100 -
16,115,770 34,381,789 50,497,559
3,919,983 3,919,983
3,665,977 3,665,977
1,526,528 1,526,528
208,982 208,982
1,310,001 1,310,001
2,182,890 2,182,890
10,430 10,430
16,000 16,000
12,840,791 12,840,791
1,249,701 1,249,701
11,000 11,000
85,565 85,565
29,793 29,793
6,260 6,260
26,860 26,860
32,777 32,777
252 252
23,506 23,506
29,517 29,517
1,495,231 1,495,231
14,336,022 14,336,022
1,779,748 34,381,789 36,161,537
8,410,444 231,272,519 239,682,963
$ 10,190,192 $ 265,654,308 $ 275,844,500




UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

Year Ended Year Ended
August 31, 2025 August 31, 2024

Cash Flows From Operating Activities
Change in net assets $ 24,434,788 $ 36,161,537
Adjustments to reconcile change in
net assets to net cash provided by
Operating activities:
Realized and unrealized (gain)/loss on

market value of investments (21,798,223) (26,514,067)
(Increase)/Decrease in contributions and
other receivables 1,203,512 6,331
(Increase)/Decrease in other assets (10,506) 9,381
Change in value of split-interest agreements (203,675) 389,322
Decrease/(Increase) in cash value-life insurance 394,319 (398,156)
Increase/(Decrease) in accounts payable
and accrued expenses (123,152) (78,866)
Increase/(Decrease) in agency funds (405,439) 406,976
Increase/(Decrease) in liabilities under
split-interest agreements (96,671) (207,162)
Noncash contributions (2,712,081) (215,373)
Net Cash Provided (Used) By
Operating Activities 682,872 9,559,923
Cash Flows From Investing Activities
Increase/(Decrease) in assets held for others 21,558,421 9,336,145
Proceeds from sale of investments 59,277,841 54,907,521
Purchases of investments (84,928,614) (71,914,666)
Net Cash Provided (Used) By
Investing Activities (4,092,352) (7,671,000)
Net Increase/(Decrease) in Cash and Cash Equivalents (3,409,480) 1,888,923
Cash and Cash Equivalents- Beginning of Year 21,095,297 19,206,374
Cash and Cash Equivalents- End of Year $ 17,685,817 $ 21,095,297

Supplemental Cash Flow Information:
Gifts of securities $ 2,712,081 $ 215,373
Interest paid - -
Income taxes paid - -

See accompanying notes to the financial statements.
6



UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2025 and 2024

NOTE 1 — PRINCIPAL ACTIVITY AND SIGNIFICANT ACCOUNTING POLICIES

Organization

The University of North Texas Foundation, Inc. (Foundation) is a nonprofit organization established to
provide financial support to the University of North Texas community. This purpose is accomplished by the
Foundation receiving and managing donations (cash and non-cash) from individuals and organizations.

Basis of Presentation

The financial statements have been prepared on the accrual basis of accounting.
Contributions

Contributions are generally restricted by the donor to support specific programs within the University of
North Texas community. Unconditional promises to give are recorded as received. Contributions
receivable due in the next year are recorded at their estimated net realizable value. Contributions
receivable due in subsequent years are recorded at the present value of their estimated net realizable
value, using interest rates applicable to the years in which the promises are received to discount the
amounts. An allowance for uncollectible promises to give has been provided based on management’s
evaluation of contributions receivable at year end.

Contributions of cash and other assets are reported as restricted support if they are received with donor
stipulations that limit the use of the donated assets.

Endowment contributions are permanently restricted by the donor. Investment income available for
distribution is recorded as donor restricted net assets because of program restrictions. The portion of the
fair value of endowment funds which is below the endowment fund’s historical cost is recorded as a
reduction in net assets with donor restrictions.

Contributions of donated noncash assets are recorded at their fair values in the period received.
Contributions of donated services that create or enhance non-financial assets or that require specialized
skills, are provided by individuals possessing those skills, and would typically need to be purchased if not
provided by donation, are recorded at their fair values in the period received.

Net Assets

Net assets, revenues, gains and losses are classified based on the existence or absence of donor-imposed
or grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject
to donor (or certain grantor) restrictions. The governing board has designated, from net assets without
donor restrictions, net assets for strategic/operating reserves and board-designated endowments.

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain grantor-) imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are
released when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.



UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2025 and 2024

NOTE 1 — PRINCIPAL ACTIVITY AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Functional Allocation of Expenses

The costs of program and supporting services activities have been reported on a functional basis in the
statements of activities in order to present the natural classification detail of expenses by function.
Accordingly, certain costs have been allocated among the programs and supporting services benefited.

Cash and Cash Equivalents

Cash equivalents consist of highly liquid investments with an initial maturity at the time of purchase of three
months or less. At August 31, 2025 and 2024, there was $9,935,849 and $10,934,081, respectively, of cash
and cash equivalents in the Foundation’s investment accounts awaiting investment.

Investments

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the statements of financial position. Net investment
return/(loss) is reported in the statements of activities and consists of interest and dividend income, realized
and unrealized capital gains and losses, less external and direct internal investment expenses.

Other Assets

Other Assets consist of real property that has been donated to the Foundation. The property is stated at
estimated fair value. Other assets also include prepaid expenses as well as photographs donated to the
Foundation and held for sale. The photographs are recorded at their fair value as of the date of the
donation.

Agency Funds

Agency funds consist of resources held by the Foundation as an agent for resource providers and will be
transferred to third-party recipients specified by the resource provider.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
us to make estimates and assumptions that affect certain reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates, and those differences could be material.

Subsequent Events

Subsequent events were evaluated through November 5, 2025, the date the financial statements were
available to be issued.



UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2025 and 2024

NOTE 1 — PRINCIPAL ACTIVITY AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Assets Held and Liabilities Under Split-Interest Agreements

Charitable Trusts

The Foundation acts as trustee for various irrevocable trusts. These trusts are governed by the respective
trust agreements, which generally provide for either an income stream or a future distribution of cash or
other assets to us, in whole or in part, for a specified period or upon the occurrence of a specific event,
respectively. If a trust is revocable, or if the maker of the trust reserves the right to replace us as the
beneficiary of the trust, we record the assets placed in trust at fair value, with an equal and offsetting liability
until such time that we receive distributions from the trust in accordance with its terms. If the trust is
irrevocable, the trust assets are recorded at fair value, and a related liability for future payments to be made
to the specified beneficiaries is recorded at fair value using present value techniques. The excess of
contributed assets over the trust liability is recorded as a contribution with donor restrictions until such
amount is received via trust distribution or is expended in satisfaction of the donor-restricted purpose
stipulated by the trust agreement, or both, if any. At that time, net assets with donor-imposed time or
purpose restrictions are released to net assets without restrictions, and net assets with donor restrictions
that are perpetual in nature are transferred to the endowment. In subsequent years, the liability for future
trust payments to the donor is reduced by payments made to the donor and is adjusted to reflect
amortization of the discount and changes in actuarial assumptions at the end of the year. Upon termination
of the trust, the remaining liability is removed and recognized as income.

Charitable Gift Annuities

Under charitable gift annuity contracts, we receive immediate title to contributed assets and agree to make
fixed recurring payments over the stipulated period. Contributed assets are recorded at fair value on the
date of receipt. The related liability for future payments to be made to the specified beneficiaries is recorded
at fair value using present value techniques. The excess of contributed assets over the annuity liability is
recorded as a contribution with donor restrictions. In subsequent years, the liability for future annuity
payments is reduced by payments made to the specified beneficiaries and is adjusted to reflect
amortization of the discount and changes in actuarial assumptions at the end of the year. Upon termination
of the annuity contract, the remaining liability is removed and recognized as income.

NOTE 2 - LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure without donor or other restrictions limiting their use,
within one year of the balance sheet date, comprise the following:

Cash and cash equivalents $ 17,685,816
Operating investments 4,391,904
Less cash and cash equivalents included
in the investment pool (7,644,408)
Less cash and cash equivalents included in
donor restricted funds (6,618,850)
Less Board designated reserves (6,734,567)
$ 1,079,895




UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2025 and 2024

NOTE 2 - LIQUIDITY AND AVAILABILITY (continued)

Foundation endowment funds consist of donor-restricted endowments and funds designated by the board
as endowments. Income from donor-restricted endowments is restricted for specific purposes. Donor-
restricted endowment funds are not available for general expenditure.

Our board-designated endowments of $2,652,852 provide for annual distributions to the University of North
Texas community and other reserves as designated by the Board. Although we do not intend to spend from
these board-designated endowments for general expenditures, these amounts could be made available if
necessary.

As part of our liquidity management plan, we invest cash in excess of daily requirements in short-term
investments and money market funds.

NOTE 3 - FAIR VALUE MEASUREMENTS AND DISCLOSURES

The Foundation reports certain assets at fair value in the financial statements. Fair value is the price that
would be received to sell an asset in an orderly transaction in the principal, or most advantageous, market
at the measurement date under current market conditions regardless of whether that price is directly
observable or estimated using another valuation technique. Inputs used to determine fair value refer
broadly to the assumptions that market participants would use in pricing the asset or liability, including
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are inputs that
reflect the assumptions market participants would use in pricing the asset or liability based on market data
obtained from sources independent of the reporting entity. Unobservable inputs are inputs that reflect the
reporting entity’s own assumptions about the assumptions market participants would use in pricing the
asset or liability based on the best information available. A three-tier hierarchy categorizes the inputs as
follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that we can access
at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, ether directly or indirectly. These include quoted prices for similar assets or liabilities in active
markets, quoted prices for identical or similar assets or liabilities in markets that are not active, inputs other
than quoted prices that are observable for the asset or liability, and market-corroborated inputs.

Level 3 — Unobservable inputs for the asset or liability. In these situations, we develop inputs using the best
information available in the circumstances.

In some cases, the inputs used to measure the fair value of an asset might be categorized within different
levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its entirety in
the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement. Assessing the significance of a particular input to entire measurement requires judgement,
taking into account factors specific to the asset. The categorization of an asset within the hierarchy is based
upon the pricing transparency of the asset and does not necessarily correspond to our assessment of the
quality, risk, or liquidity profile of the asset.

A significant portion of our investment assets are classified within Level 1 because they are comprised of
open-end mutual funds with readily determinable fair values based on daily redemption values. We invest in
CDs traded in the financial markets. Those CDs are valued by the custodians of the securities using pricing
models based on credit quality, time to maturity, stated interest rates, and market-rate assumptions, and
are classified within Level 2.
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UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2025 and 2024

NOTE 3 - FAIR VALUE MEASUREMENTS AND DISCLOSURES (continued)

We use net asset value (NAV) per share, or its equivalent, such as member units or an ownership interest
in partners’ capital, as a practical expedient to estimate the fair values of certain hedge funds, private
equity/debt funds and limited partnerships, which do not have readily determinable fair values. Investments
that are measured at fair value using NAV per share as a practical expedient are not classified in the fair

value hierarchy.

The following table presents investments measured at fair value on a recurring basis, except those
measured at cost or by using NAV per share as a practical expedient as identified in the following, at

August 31, 2025.

Fair Value Measurements Using

Quoted Prices in

Active Markets for Significant Other
Identical Assets Observable Inputs

Significant Other
Unobservable Inputs

August 31, 2025 (Level 1) (Level 2) (Level 3)
Investments by Fair Value Level
Commingled Funds and ETFs $ 40,898,264 % 40,898,264 % - $ -
Domestic Mutual Funds 100,631,384 100,631,384 - -
International Mutual Funds 53,982,423 53,982,423 - -
Fixed Income and Bond Mutual Funds 77,587,270 73,195,366 4,391,904 -
Total Investments at Fair Value $ 295,710,711 $ 291,318,807 $ 4,391,904 $ -
Investments Measured at NAV
International Commingled Funds 36,120,805
Private Equity/Debt Funds 40,292,708
Private Real Assets 14,126,094
Total Investments at NAV 90,539,607

Total Investments

$ 386,250,318

The following table presents investments measured at fair value on a recurring basis, except those
measured at cost or by using NAV per share as a practical expedient as identified in the following, at

August 31, 2024.

Fair Value Measurements Using

Quoted Prices in

Active Markets for Significant Other Significant Other
Identical Assets Observable Inputs Unobservable Inputs
August 31, 2024 (Level 1) (Level 2) (Level 3)
Investments by Fair Value Level
Commingled Funds and ETFs $ 34,284,151 $ 34,284,151  $ - $ -
Domestic Mutual Funds 93,733,996 93,733,996 - -
International Mutual Funds 53,098,127 46,730,744 - -
Global Mutual Funds 20,834,662 20,834,662 - -
Fixed Income and Bond Mutual Funds 65,378,368 63,268,269 2,110,099 -
Total Investments at Fair Value $ 267,329,304 $ 258,851,821 $ 2110,099 $ -
Investments Measured at NAV
International Commingled Funds $ 24,670,941
Hedge Funds 5,488,114
Private Equity/Debt Funds 28,262,911
Private Real Assets 10,337,971
Total Investments at NAV $ 68,759,937
Total Investments $ 336,089,241
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UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2025 and 2024

NOTE 3 - FAIR VALUE MEASUREMENTS AND DISCLOSURES (continued)

In addition, the Foundation has entered into investment agreements with several private equity,
private debt, and private real estate funds that provide for capital calls in the future. The total amount
of future capital committed to these investments by the Foundation is $27.3 million and $36.5 million as
of August 31, 2025 and August 31, 2024, respectively.

NOTE 4 - FAIR VALUE OF FINANCIAL INSTRUMENTS

Generally accepted accounting principles require disclosure of an estimate of fair value of certain
financial instruments. The Foundation’s significant financial instruments other than investments are cash
and cash equivalents, contributions receivable, and other short-term assets and liabilities. For
these financial instruments, carrying values approximate fair value.

NOTE 5 - CONTRIBUTIONS AND OTHER RECEIVABLES

Contributions and other receivables as of August 31, 2025 and August 31, 2024 are as follows:

August 31, 2025 August 31, 2024

Contributions receivable within one year $ 2,459,120 $ 2,872,734
Contributions receivable in one to five years 3,460,740 4,462,707
Contributions receivable in more than five years 535,000 707,500
Total Contributions Receivable 6,454,860 8,042,941
Less allowance for uncollectible pledges (573,333) (707,056)
Less discounts to net present value (721,531) (972,377)
Net Contributions Receivable 5,159,996 6,363,508
Other accounts receivable 1,500 1,500
Total Contributions and Other Receivable, net $ 5,161,496 $ 6,365,008

Contributions receivable in more than one year have been discounted to net present value using an interest
rate of eight percent.

NOTE 6 — NET ASSETS WITHOUT DONOR RESTRICTIONS

The Foundation’s Board of Directors has designated $2,652,852 and $1,234,001 of net assets without
donor restrictions as of August 31, 2025 and 2024 respectively, to fund 21 board-designated endowment
funds and an expendable fund. The funds will be used for scholarships in the degree-granting institutions
and other purposes for the University of North Texas community.

Although the Board retains the right to re-designate these funds for another purpose, the intent is to offer
multigenerational scholarship support to UNT students. Pursuant to FASB requirements, these
endowments are included in Net Assets Without Donor Restrictions.

Net assets without donor restrictions at August 31, 2025 and 2024 also include $6,734,567 and $6,559,995

respectively, which has been designated by the Foundation’s Board of Directors as a reserve for future
operations.
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UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2025 and 2024

NOTE 7 — NET ASSETS WITH DONOR RESTRICTIONS

Net Assets were restricted for the following:

August 31, 2025 August 31, 2024

UNT department gift & fundraising accounts $ 5,819,716 $ 6,672,745
True endowments according to donor agreement
Endowments under board distribution policy 256,136,054 230,570,241
Endowments with donor defined distribution 3,530,354 3,369,001
Quasi endowments according to donor agreement 19,093,899 21,830,246
Split-interest agreements net of liabilities 3,016,587 2,716,242
Cash value of life insurance policies, net of agency funds liability 516,156 495,833
Total Net Assets with Donor Restrictions $ 288,112,766 $ 265,654,308

NOTE 8 - UNDERWATER ENDOWMENTS

Of the 1,184 total endowments at August 31, 2025, two endowments have a market value that has fallen
below historical cost, by $198 collectively. This compares to 26 endowments below historical cost by an
amount of $57,958 collectively at August 31, 2024.

NOTE 9 - LIFE INSURANCE POLICIES

Several endowments have been established which are to be funded or partially funded by life insurance
policies for which the Foundation has been named owner and beneficiary. Premium payments made by the
Foundation are reimbursed by the donors of the policies. As of August 31, 2025 and 2024 there were a total
of 17 and 21 such policies, respectively, with death benefits totaling $1,449,705 and $2,464,437
respectively, and cash values totaling $503,683 and $898,002 respectively.

NOTE 10 — INCOME TAX STATUS

The Foundation is organized as a Texas nonprofit corporation and has been recognized by the IRS as
exempt from federal income taxes under IRC Section 501(a) as an organization described in IRC Section
501(c)(3), qualifies for the charitable contribution deduction under IRC Sections 170(b)(1)(A)(vi) and (viii),
and has been determined not to be a private foundation under IRC Sections 509(a)(1) and (3), respectively.

The Foundation is annually required to file a Return of Organization Exempt from Income Tax (Form 990)
with the IRS. In addition, the entity is subject to income tax on net income that is derived from business
activities that are unrelated to its exempt purposes. We have determined that the Foundation is not subject
to unrelated business income tax and has not filed an Exempt Organization Business Tax Return (Form
990-T) with the IRS.
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UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2025 and 2024

NOTE 11 - RETIREMENT PLAN

The Foundation sponsors a defined contribution 403(b) retirement plan covering all full-time employees of
the Foundation. Under the terms of the plan, the Foundation contributes a full matching contribution of up to
6.0% of compensation for employees who make an elective contribution. An additional discretionary non-
elective contribution may be allocated on the basis of compensation, as budgeted and approved by the
Board in advance of the fiscal year. Employees may make voluntary contributions up to the limits
prescribed by the Internal Revenue Code. The Foundation contributions to the plan were $141,629 and
$106,279 for the years ended August 31, 2025 and 2024, respectively.

NOTE 12 — ASSETS HELD FOR OTHERS

The Foundation holds and invests certain funds in trust on behalf of the University of North Texas (UNT).
Pursuant to an investment management agreement dated August 24, 2012, certain UNT endowment
assets have been placed with the Foundation and invested in the Foundation's Consolidated Investment
Pool or the Foundation’s DFA Short-Term Government fund. The UNT endowment funds residing in the
Foundation’s Consolidated Investment Pool are subject to the same investment management and
distribution policies as the Foundation’s investments. The initial term of the agreement ended August 31,
2013, with a provision to automatically renew annually thereafter. On September 11, 2019 the agreement
was re-written with an effective date of September 1, 2019 and the initial term ending date of August 31,
2027 and a provision to automatically renew and extend for additional five-year terms.

Effective December 1, 2020, the Foundation entered into a substantially similar investment management
agreement with the University of North Texas at Dallas (UNTD) to manage certain of its endowment assets
in the Foundation's Consolidated Investment Pool. The UNTD endowment funds are subject to the same
investment management and distribution policies as the Foundation’s investments. The initial term of the
agreement ends August 31, 2030, with a provision to automatically renew and extend for additional five-
year terms. Additionally, if at some point, UNTD determines that its own foundation is operationally capable
of performing the investment and management of the UNTD endowments prior to expiration of the
agreement, it may terminate the agreement with 90 days’ notice to the Foundation.

UNT and UNTD are independent of the Foundation in all respects. Neither is a subsidiary or affiliate of the
Foundation, and they are not directly or indirectly controlled by the Foundation. The UNT System Board of
Regents makes all decisions regarding the business and affairs of UNT and UNTD, respectively. Since the
Foundation does not have ownership of any of the UNT or UNTD assets, neither the principal nor income
generated by these assets, except for management fees paid from these assets, are included in the
amount of net assets of the Foundation.

Assets held under these arrangements are included in the Statement of Financial Position at fair value, and

the Foundation realized net management fee income of $890,967 and $804,104 respectively, during the
years ended August 31, 2025 and 2024 for its services.
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UNIVERSITY OF NORTH TEXAS FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2025 and 2024

NOTE 12 — ASSETS HELD FOR OTHERS (continued)

A summary of the assets held for others is as follows:

August 31, 2025

August 31, 2024

UNT endowment assets managed by the Foundation $ 80,634,022 $ 77,334,776

UNT Dallas endowment assets managed by the Foundation 29,685,974 13,437,484

UNT Dallas operating assets managed by the Foundation 2,010,685 -
Total assets held for others $ 112,330,681 $ 90,772,260

NOTE 13 — FINANCE INSTRUMENTS AND CREDIT RISK

The Foundation manages deposit concentration risk by placing cash, money market accounts, and
certificates of deposit with financial institutions believed by us to be creditworthy. At times, amounts on
deposit may exceed insured limits or include uninsured investments in money market mutual funds. To
date, we have not experienced losses in any of these accounts. Investments are made by diversified
investment managers whose performance is monitored by us and the investment committee of the Board of
Directors. Although the fair values of investments are subject to fluctuation on a year-to-year basis, we and
the investment committee believe that the investment policies and guidelines are prudent for the long-term

welfare of the organization.
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